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Outer Continental Shelf Lands Act of 7 August 1953

          ...

Paragraph 1331.  Definitions

          When used in this subchapter -

          (a)      The term "outer Continental Shelf" means all submerged lands lying seaward and outside of the area of
lands beneath navigable waters as defined in section 1301 of this title, and of which the subsoil and sea-bed
appertain to the United States and are subject to its jurisdiction and control;

Paragraph 1332.  Congressional declaration of policy; jurisdiction; construction

          (a)      It is declared to be the policy of the United States that the subsoil and sea-bed of the outer Continental
Shelf appertain to the United States and are subject to its jurisdiction, control, and power of disposition as provided
in this subchapter.

          (b)    This subchapter shall be construed in such manner that the character as high seas of the waters above the
outer Continental Shelf and the right to navigate and fishing therein shall not be affected.  (Aug. 7, 1953, ch. 345,
Paragraph 3, 67 Stat. 462.)

Paragraph 1333.   Laws and regulations governing lands

          (a)      Constitution and United States laws; laws of adjacent States;

                    Publication of projected State lines; restriction on State taxation and jurisdiction

          (1)    The Constitution and laws and civil and political jurisdiction of the United States are extended to the
subsoil and sea-bed of the outer Continental Shelf and to all artificial islands and fixed structures which may be
erected thereon for the purpose of exploring for, developing, removing, and transporting resources therefrom, to the
same extent as if the outer Continental Shelf were an area of exclusive Federal jurisdiction located within a State;
Provided, however, that mineral leases on the outer Continental Shelf shall be maintained or issued only under the
provisions of this subchapter.

          (2)    To the extent that they are applicable and not inconsistent with this subchapter or with other Federal laws
and regulations of the Secretary now in effect or hereafter adopted, the civil and criminal laws of each adjacent State
as of the effective date of this subchapter are declared to be the law of the United States for that portion of the
subsoil and sea-bed of the outer Continental Shelf, and artificial islands and fixed structures erected thereon, which
would be within the area of the State if its boundaries were extended seaward to the outer margin of the outer
Continental Shelf, and the President shall determine and publish in the Federal Register such  projected lines
extending seaward and defining each such area.  All of such applicable laws shall be administered and enforced by
the appropriate officers and courts of the United States.  State taxation laws shall not apply to the outer Continental
Shelf.

          (3)    The provisions of the section for adoption of State law as the law of the United States shall never be
interpreted as a basis for claiming any interest in or jurisdiction on behalf of any State for any purpose over the
sea-bed and subsoil of the outer Continental Shelf, or the property and natural resources thereof or the revenues
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therefrom.

          (b)    Jurisdiction of United States district courts

                    The United States district courts shall have original jurisdiction of cases and controversies arising out of
or in connection with any operations conducted on the outer Continental Shelf for the purpose of exploring for,
developing, removing or transporting by pipeline the natural resources, or involving rights to the natural resources of
the subsoil and sea-bed of the outer Continental Shelf, and proceedings with respect to any such case or controversy
may be instituted in the judicial district in which any defendant resides or may be found, or in the judicial district of
the adjacent State nearest the place where the cause of action arose.

          ...

          (e)      Coast Guard regulations; marking of islands and structures;

          offenses and penalties

                    (1)    The head of the Department in which the Coast Guard is operating shall have authority to
promulgate and enforce such reasonable regulations with respect to lights and other warning devices, safety
equipment, and other matters relating to the promotion of safety of life and property on the islands and structures
referred to in subsection (a) of this section or on the waters adjacent thereto, as he may deem necessary.

                    (2)    The head of the Department in which the Coast Guard is operating may mark for the protection of
navigation any such island or structure whenever the owner has failed suitably to mark the same in accordance with
regulations issued hereunder, and the owner shall pay the cost thereof.  Any person, firm, company, or corporation
who shall fail or refuse to obey any of the lawful rules and regulations issued hereunder shall be guilty of a
misdemeanor and shall be fined not more than $100 for each offense.  Each day during which such violation shall
continue shall be considered a new offense.

          (f)      Prevention of obstruction to navigation by Secretary of the Army

                    The authority of the Secretary of the Army to prevent obstruction to navigation in the navigable waters of
the United States is extended to artificial islands and fixed structures located on the outer Continental Shelf.

          (g)    Provisions as non-exclusive

                    The specific application by this section of certain provisions of law to the subsoil and sea-bed of the
outer Continental Shelf and the artificial islands and fixed structures referred to in subsection (a) of this section or to
acts or offenses occurring or committed thereon shall not give rise to any inference that the application to such
islands and structures, acts, or offences of any other provision of law is not intended.  (Aug. 7, 1953, ch. 245,
Paragraph 4, 67 Stat. 462.)

Paragraph 1334.   Administration of leasing

          (a)      Rules and regulations; amendment; cooperation with State agencies;  violations and penalties;
compliance with regulations as

               condition of lease

          (1)    The Secretary shall administer the provisions of this subchapter relating to the leasing of the outer
Continental Shelf, and shall prescribe such rules and regulations as may be necessary to carry out such provisions.
The Secretary may at any time prescribe and amend such rules and regulations as he determines to be necessary and
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proper in order to provide for the prevention of waste and conservation of the natural resources of the outer
Continental Shelf, and the protection of correlative rights therein, and, notwithstanding any other provisions herein,
such rules and regulations shall apply to all operations conducted under a lease issued or maintained under the
provisions of this subchapter.  In the enforcement of conservation laws, rules, and regulations the Secretary is
authorized to cooperate with the conservation agencies of the adjacent States.  Without limiting the generality of the
foregoing provisions of this section, the rules and regulations prescribed by the Secretary thereunder may provide for
the assignment or relinquishment of leases, for he sale of royalty oil and gas accruing or reserved to the United States
at not less than market value, and, in the interest of conservation, for unitization, pooling, drilling agreements,
suspension of operations or production, reduction of rentals or royalties, compensatory royalty agreements,
subsurface storage of oil or gas in any of said submerged lands, and drilling or other easements necessary for
operations or production.

          (2)    Any person who knowingly and willfully violates any rule or regulation prescribed by the Secretary for
the prevention of waste, the conservation of the natural resources, or the protection of correlative rights shall be
deemed guilty of a misdemeanor and punishable by a fine of not more than $2,000 or by imprisonment for not more
than six months, or by both such fine and imprisonment, and each day of violation shall be deemed to be a separate
offense.  The issuance and continuance in effect of any lease, or of any extension, renewal, or replacement of any
lease under the provisions of this subchapter shall be conditioned upon compliance with the regulations issued under
this subchapter and in force and effect on the date of the issuance of the lease if the lease is issued under the
provisions of section 1337 of this title, or with the regulations issued under the provisions of section 1335 (b)(2) of
this title if the lease is maintained under the provisions of section 1335 of this title.

          (c)      Pipeline rights-of-way; forfeiture of grant

          Rights-of-way through the submerged lands of the outer Continental Shelf, whether or not such lands are
included in a lease maintained or issued pursuant to this subchapter, may be granted by the Secretary for pipeline
purposes for the transportation of oil, natural gas, sulphur, or other mineral under such regulations and upon such
conditions as to the application therefor and the survey, location and width thereof as may be prescribed by the
Secretary, and upon the express condition that such oil or gas pipelines shall transport or purchase without
discrimination, oil or natural gas produced from said submerged lands in the vicinity of the pipeline in such
proportionate amounts as the Federal Power Commission, in the case of gas, and the Interstate Commerce
Commission, in the case of oil, may, after a full hearing with due notice thereof to the interested parties, determine to
be reasonable, taking into account, among other things, conservation and the prevention of waste.  Failure to comply
with the provisions of this section or the regulations and conditions prescribed thereunder shall be ground for
forfeiture of the grant in an appropriate judicial proceeding instituted by the United States in any United States
district court having jurisdiction under the provisions of section 1333 (b) of this title.  (Aug. 7, 1953, ch./345,
Paragraph 5, 67 Stat. 464.)

          ...

Paragraph 1337.  Grant of leases by Secretary

          (a)      Oil and gas leases; award to highest bidder; method of bidding

          In order to meet the urgent need for further exploration and development of the oil and gas deposits of the
submerged lands of the outer Continental Shelf, the Secretary is authorized to grant to the highest responsible
qualified bidder by competitive bidding under regulations promulgated in advance, oil and gas leases on submerged
lands of the outer Continental Shelf which are not covered by leases meeting the requirements of section 1335(a) of
this title.  The bidding shall be (1) by sealed bids, and (2) at the discretion of the Secretary, on the basis of a cash
bonus with a royalty fixed by the Secretary at not less than 12 1/2 per centum in amount or value of the production
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saved, removed or sold, or on the basis of royalty, but at not less than the per centum above mentioned, with a cash
bonus fixed by the Secretary.

          (b)    Terms and provisions of oil and gas leases

          An oil and gas lease issued by the Secretary pursuant to this section shall (1) cover a compact area not
exceeding five thousand seven hundred and sixty acres, as the Secretary may determine, (2) be for a period of five
years and as long thereafter as oil or gas may be produced from the area in paying quantities, or drilling or well
reworking operations as approved by the Secretary are conducted thereon, (3) require the payment of a royalty of not
less than 12 1/2 per centum, in the amount or value of the production saved, removed, or sold from the lease, and (4)
contain such rental provisions and such other terms and provisions as the Secretary may prescribe at the time of
offering the area for lease.

          (c)      Sulphur leases; award to highest bidder; method of bidding

          In order to meet the urgent need for further exploration and development of the sulphur deposits in the
submerged lands of the outer Continental Shelf, the Secretary is authorized to grant to the qualified persons offering
the highest cash bonuses on a basis of competitive bidding sulphur leases on submerged lands of the outer
Continental Shelf, which are not covered by leases which include sulphur and meet the requirements of section 1335
(a) of this title, and which sulphur leases shall be offered for bid by sealed bids and granted on separate leases from
oil and gas leases, and for a separate consideration, and without priority or preference accorded to oil and gas leases
on the same area.

          (d)    Terms and provisions of sulphur leases

          A sulphur lease issued by the Secretary pursuant to this section shall (1) cover an area of such size and
dimensions as the Secretary may determine, (2) be for a period of not more than ten years and so long thereafter as
sulphur may be produced from the area in paying quantities or drilling, well reworking, plant construction, or other
operations for the production of sulphur, as approved by the Secretary, are conducted thereon, (3) require the
payment to the United States of such royalty as may be specified in the lease but not less than 5 per centum of the
gross production or value of the sulphur at the wellhead, and (4) contain such rental provisions and such other terms
and provisions as the Secretary may by regulation prescribe at the time of offering the area for lease.

          (e)      Other mineral leases; award to highest bidder; terms and conditions

          The Secretary is authorized to grant to the qualified persons offering the highest cash bonuses on a basis of
competitive bidding leases of any mineral other than oil, gas, and sulphur in any area of the outer Continental Shelf
not then under lease for such mineral upon such royalty, rental, and other terms and conditions as the Secretary may
prescribe at the time of offering the area for lease.

          ...

Paragraph 1340.  Geological and geophysical explorations

          Any agency of the United States and any person authorized by the Secretary may conduct geological and
geophysical explorations in the outer Continental Shelf, which do not interfere with or endanger actual operations
under any lease maintained or granted pursuant to this subchapter, and which are not unduly harmful to aquatic life
in such area. (Aug. 7, 1953, ch. 345, Paragraph 11, 67 Stat. 469.)
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Paragraph 1341.  Reservation of lands and rights

          (a)      Withdrawal of unleased lands by President

          The President of the United States may, from time to time, withdraw from disposition any of the unleased
lands of the outer Continental Shelf.

          (b)    First refusal of mineral purchases

          In time of war, or when the President shall so prescribe, the United States shall have the right of first refusal to
purchase at the market price all or any portion of any mineral produced from the outer Continental Shelf.

          (c)      National security clause

          All leases issued under this subchapter, and leases, the maintenance and operation of which are authorized
under this subchapter, shall contain or be construed to contain a provision whereby authority is vested in the
Secretary, upon a recommendation of the Secretary of Defence, during a state of war or national emergency declared
by the Congress or the President of the United States after August 7, 1953, to suspend operations under any lease;
and all such leases shall contain or be construed to contain provisions for the payment of just compensation to the
lessee whose operations are thus suspended.

          (d)    National defense areas; suspension of operations; extension of leases

          The United States reserves and retains the right to designate by and through the Secretary of Defense, with the
approval of the President, as areas restricted from exploration and operation that part of the outer Continental Shelf
needed for national defense; and so long as such designation remains in effect no exploration or operations may be
conducted on any part of the surface of such area except with the concurrence of the Secretary of Defense; and if
operations or production under any lease theretofore issued on lands within any such restricted area shall be
suspended, any payment of rentals, minimum royalty, and royalty prescribed by such lease likewise shall be
suspended during such period of suspension of operation and production, and the term of such lease shall be
extended by adding thereto any such suspension period, and the United States shall be liable to the lessee for such
compensation as is required to be paid under the Constitution of the United States.

          (e)      Source materials essential to production of fissionable materials

          All uranium, thorium, and all other materials determined pursuant to paragraph (1) of subsection (b) of section
(5) of the Atomic Energy Act of 1946, as amended, to be peculiarly essential to the production of fissionable
material, contained, in whatever concentration, in deposits in the subsoil or sea-bed of the outer Continental Shelf are
reserved for the use of the United States.

          (f)      Helium ownership; rules and regulations governing extraction

          The United States reserves and retains the ownership of and the right to extract all helium, under such rules
and regulations as shall be prescribed by the Secretary, contained in gas produced from any portion of the outer
Continental Shelf which may be subject to any lease maintained or granted pursuant to this subchapter, but the
helium shall be extracted from such gas so as to cause no substantial delay in the delivery of gas produced to the
purchaser of such gas.  (Aug. 7, 1953, ch. 345, Paragraph  12, 67 Stat. 469.)


