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The	  Importance	  of	  Remi2ances	  in	  the	  
IGAD	  Region	  

Hussein	  Abdi	  Halane,	  13	  July	  2015	  
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In	  Development	  Financing	  and	  Food	  Security	  

1)	   RemiQances	   is	   a	   global	   industry	   that	   generates	  
annually	  US$500	  billion	  in	  economic	  income	  
	  •  Expected	  to	  reach	  $500	  billion	  in	  2016,	  but	  Africa	  receives	  only	  about	  $40	  billion	  a	  year.	  
•  The	   IGAD	   region	   receives	   the	   biggest	   share	   of	   Africa’s	   remiQances.	   In	   2014,	   Somalia	  

received	  approximately	  $1.5	  billion,	  Kenya	  $1.4	  billion,	  Uganda	  $1	  billion,	  and	  Ethiopia	  
$9.8+	  billion.	  	  Data	  is	  yet	  to	  be	  collected	  from	  other	  countries.	  	  

2)	  RemiQances	  as	  a	  tool	  for	  Financing	  for	  Development	  
	  •  Doha	  Declara>on	  recognize	  remiQances	  as	  a	  possible	  tool	  for	  financing	  development.	  	  
•  RemiQances	  have	  helped	  reduce	  poverty	  by	  increasing	  household	  income.	  
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Who,	  what,	  where,	  and	  why?	  
•  Who?	   Mainly	   diasporas.	   High-‐	   and	   low-‐skilled	   legal	  

migrants	   (some>mes	   illegal	   migrants	   use	   trusted	  
community	  groups).	  

•  What	  is	  given?	  Cash	  and	  in-‐kind	  dona>ons,	  knowledge.	  
•  Where?	   To	   home	   countries,	   local	   origin	   communi>es,	  

various	  social	  groups.	  
•  Why?	   Basic	   human	   needs,	   livelihood,	   support	   to	  

disadvantaged	  groups,	  na>onal	  crisis,	  etc.	  
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In	  the	  Livelihoods	  of	  Fragile	  CommuniHes	  –	  
Somalia	  
1)  More	   than	   half	   of	   the	   Somali	   popula>on	   that	   remains	   in	   the	   country	   con>nues	   to	   be	  

dependent	  on	  remiQances	  sent	  from	  abroad.	  

2)  Somali	  Money	  Transfer	  Operators	  (MTOs)	  –	  a	  group	  of	  companies	  that	  grew	  out	  of	  informal	  
hawala	  networks	  –	  are	  the	  only	  formal,	  prac>cal,	  and	  regulated	  ins>tu>ons	  through	  which	  
to	  send	  money	  to	  Somalia.	  

3)  Somali	  MTOs	  have	  found	   it	   increasingly	  difficult	  to	  access	  banking	  services	   in	  the	  USA,	  the	  
UK,	  Australia,	   and	  elsewhere.	   The	  UK	   closed	   its	   last	  major	  MTO-‐linked	  bank	   accounts	   last	  
year	  while	  the	  US	  did	  so	  in	  February	  2015.	  

	  
4)	   	   Interna>onal	   banks	   are	   exi>ng	   sectors	   viewed	  as	   high	   risk	   such	   as	   Somalia,	   because	  of	   its	  

weak	  financial	  regula>ons	  and	  the	  presence	  of	  groups	  engaged	  in	  terrorist	  ac>vity.	  
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In	  the	  Livelihoods	  of	  Fragile	  CommuniHes	  –	  
IGAD	  
1)  Within	  IGAD,	  Kenya,	  Ethiopia,	  Sudan,	  Uganda	  and	  Djibou>	  are	  par>ally	  reliant	  on	  the	  system	  

while	  South	  Sudan	  is	  largely	  reliant	  on	  it.	  	  

•  A	  discon>nua>on	  of	  cash	  flows	  threatens	  an	  economic	  and	  humanitarian	  crisis	   in	   the	  
IGAD	  area	  –	  par>cularly	  in	  the	  fragile	  states	  of	  Somalia	  and	  South	  Sudan,	  as	  well	  as	  for	  
refugee	  communi>es	  across	  the	  region.	  	  

2)	  	  Concerned	  by	  the	  humanitarian	  and	  security	  risks	  posed	  by	  such	  a	  situa>on,	  the	  IGAD	  Council	  
of	   Ministers	   called	   upon	   all	   par>es	   to	   suggest	   comprehensive	   solu>ons	   to	   ensure	   the	  
con>nua>on	  of	  cash	  flows	  by	  addressing	  the	  fears	  of	  interna>onal	  banks.	  

	  
3)	   	  The	  Execu>ve	  Secretary	  of	  IGAD	  set	  up	  the	  RemiQance	  Response	  Ini>a>ve	   	  and	  appointed	  a	  

Special	  Representa>ve	  to	  lead	  regional	  efforts.	  
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Yearly	  Growth	  of	  Remi2ances	  in	  three	  IGAD	  countries	  
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Example	  –	  African	  ConHnent	  
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Example	  –	  Kenya	  

Involvement	  of	  emigrated	  
Kenyans	  in	  their	  home	  
country’s	  economic	  
development	  through	  
various	  means	  
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Example	  –	  Somalia	  

Helped set up 6 
e d u c a t i o n a l 
institutions in 
Homeland with 
h e l p  o f 
government and 
b i l a t e r a l 
contributions 



10	   of	  	  	  11	  

Thank	  You	  
Hussein	  Abdi	  Halane,	  13	  July	  2015	  

	  


